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Gold Price History & Major Drivers: The Surge to $5,000+ (1970 - 2026)
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MS outlook

Gold has sold off significantly since the start of the Middle East conflict, highlighting the
challenges of expecting it to act as a universal hedge to all crises. This can oversimplify
the role that gold plays in portfolios and the mechanisms that drive the price. In this
instance, gold prices have reacted more to monetary policy risks and less to the immediate
geopolitical shock and inflationary risks, compounded by real and technical selling. With
the conflict triggering an energy supply shock that has reduced hopes for lower Fed rates,
it is not surprising that gold has struggled to work as a safe haven this time.

From here, we remain constructive on gold but with less upside than before ($5,200/0z
for 2H versus previously highlighting our bull case of $5,700/0z). Our economists still see
two ZSbB rate cuts this year, in September and December. This sl'm
ETFs particularly sensitive to policy direction and gold now realigning with real rates. A
market that is more aware of Fed rates as a driver may also respond more positively than
normal if the probability of cuts increases. Gold's inability to remain below its 200-day
moving average suggests that, long term, structural support remains, whereby gold will
continue to serve as a safe haven as investors hedge currency debasement and

geopolitical tensions.

[E /2R : Morgan Stanley - 20265F4817H

B  We continue to forecast gold prices reaching $5,400/toz by end-2026, as central

bank diversification continues, currently low speculative positioning normalizes,
and the Fed delivers the 50bp of cuts our economists expect. Our base case
assumes no further private sector liquidation of gold nor any additional private
sector diversification in gold (beyond the modest boost from Fed cuts). While

risks to this forecast are two-sided, they are skewed to the downside in the near
term, as gold remains vulnerable to further liquidation should Hormuz
disruptions persist and equities correct further (despite much of the gold
positioning and call option overhang having been cleared). Over the medium
term, risks are skewed to the upside if the Iran episode—together with broader
geopolitical developments (e.g., Greenland, Venezuela)—were to accelerate
diversification into gold and to weigh on perceptions of Western fiscal
sustainability.
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